EFEEQE OF THE PRESIDENT
FURSE: TIELD, FITTISURUE
COTO3ER 1, 1udS8.

Gashssasvincesestoncas
A Lusebell pord ie & 5254 place to tulk mDoul Sox:
acores. Tondpht 1 me golng to talk tu you aboul iYe Tox sc0Dw
of e sovermamant of the Unlted States, I ue golng to tell you
he utory of our fight to beet down dke depression ant win
;
TeCOTeTY . t"!.z‘ca wiare I ptand L4 lodks we thoush the gume Ls
pretty xdll In the bag.

T e oomvineel whnt smley governeedt finmnoe or any
gthnr Ciliunss iz honess — oo wuen all the cards nre on the tahle =
tzmra.:'ip a6 higher anthesstios aboat 14, It 1o Just plain,
eoosebonrd arithmetic,

fhen the present smuugeaent of your tess took charge,
the netiancl scorvbourd looked pretty bex. In fact, it logked
83 much like g slmt-out tbat; w{’ .:osd & change 0f memsywuent in
ordar $o ive the country o clinnos to wlu She gnae. And todey

we:are winndng 3%,
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ihen the now menspement suue o dashilngton, we began
t3 weke our plane — plank Lo woet the lmuediate criuls - mnud plans
that would corry the psopie of the oountry back to degent promperity,

J¢ 2oy the alllione out of work, the buminess goncerns
running in the red, the Lanky claring, Owr natignal fncoum had
feciined over £1fety zev cont — und, vhat wae woree, 1t showsd no
prospoct of recuperating by ftself. Dy nrtioned income I nmeon
the tstal of 811 ineces 37 nil the 185,000,000 pecple 4in this
counityy — the to%al of #11 tbe pay envelopes, all the Iern anles,
nll ths profits of all the businespes, of &11 the Individusle and
oosporntlons 4in Suesice,

Jurins the four lesh yeary befors this Adudntstration
took offics, ihnt nutionsl lhcome had declined Irom elghty-one
Sililone o year to thirty-eisht blllions o yesr — i shuss, you
end I — upll of us together — were maximng forty-three billion

dolinrg leume in 1832 then wo made ia 13529,
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Uow, the *iee and Fell of nutionsl Incoae — nince 1%
tells the story of how much you ! I and everylocy else sre ankin -
a.tm incex of the rioe snd Full of astionel prosperity. It is
nieo nn indsx of the pronpority of the zovernmsnt, The woney t3
run the governuent ccwes frim tuxesj;and the tox revenus in turn
Gepends for Ltr size on the =izs of the unticuel income, When
tnzomes nnd valuss and sransaotions wre on the domm-grade, then
tax receipss go on the Goen~grade, too. IT the nutione] inoome
contimies $7 desline then thy govemurant carsgt zun githout golng
1n%to the red. The only wey to ksep w povermment gut of the red
1y %o keep San poople ous of the wed, e had tu belznoe the
budzot of the Aderivem peopls before ne could tulance the btudget
of tha astlonnl ovarnment,

Taul spkse comson uense, doamntt it?

The box seore when she Demacrstic admindstration cume
to bat in 1833 stoved n net daficlt in our national socownts of

sbout $3,000,000,000, nooumuleted in the thrse previous yeave,
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dntional tncome was in n duymnwird oplrsl, Fedsssl
SgVernsent covanues pere in & downverd spiral.. To nile on vast
nev Iuxed rould gel ue noubere becmuse vyeluse sere gZoing dovm.

On t0p of having to meet the orainary expensse of
governwent, I rococmized the shliputivn of the Fadern] Jovernment
%2 feed rnd take care of the prosing wewry of hbeeless mnd destituta
wmesploysd,

Sometiing had 30 be done. A nettannl okolos had to
te wade, We could do Sme of t=¢ thiigy. Béme people - shio sat
noroes my desk in thome Eoys —- urged Me to lat netuvs take 14
eourse, enc ourtizus = polloy of delmyg mothing, I rejectsd shat
advice. Huture waz in en sngxy wood.

To have uccepted this wdvice muid huys zenns n
continued wiping out of poople of peicll @eais - the Sontimed logy
of thelr hoows mnd fumme and mmell businegses into the hends or
people Yuc =411 lad enmizh orplfnl left tu piok up thune homes
e Zermm and Tuainesces at benlouptoy prices. It =add Leve
meant, in & very clort Use, the lose of all the rezovscer of o

mudtisude of Inddvidueie ang Zustiidies snc cnnllicorpcrntionq.
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You wonld dave denrc n conoentimticn of property omesnkisy in the
haudd of one ar twe per cent of ite populhtian, 4 soncsntrnticn

uneguslied in any grent pation alnce she &ays of the inter Homen

Bpizra, N > / AN
B
And go the program of thie Atsindstyntion hes protected
thie susll bHusihees, the puell sorporstion, the suail chyp fros the
wawn of deflntion whigh thremtense them, Te reslized then, nm we
4o now, thet the vast srsy of egupll Judiness sen, fuotory osners
W nbon omers fome the LDeckbanue - tuymiter with our farzers nd
woziars « 3f the [ndustzial 1ife of Asesicn, I gur long punge
alan we rosognized thet the prosperity of amerion dspendeG wjcnm,
end would Santinue to desnmd uzon, the prosserity of he= all,
B feds wilhing
I rejocted -smd wudvioe .\zor un odditisnal reason. I
had proelsed, and gy Adminietrslon wus detercined, 3o kaep the
people of the Unlted States fyom eturvation,
I refuced %o lenve huamnn needs aolely in the hnnda of

loral cummmmitles — 1lochl gomsunities which themselven ware

almoot timkrupt,
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20 Zora socopted thud advioce rowls have tesn £ offox
Trael links exuin tc the geericmn péople, Imssing thie tlay Shat
In wany slkces tho 1iaas woulll lagt fer longer than the trewd. In
thoos &ar¥ 1nyv, batmeem us snd & Salmnesd budget, tvod Alllons
of needy Leerlouns, denled the jronloe of mn Joeriaun Itfe,

o tniwnoe sar Sudpet Ln 3893 ox 1538 ¢r 1955 wruld
Lave beom 4 ovime ayminet the Sgedcican pedpla, To do wo wm could
elthar huyn Dad o =ke w cwpttal levy that vould ave been
oorfigoutury, or o =il hawe Bl o def Gutr Jdce wsdnet hminh
st ferting with swllcw indtfference. aben karicant auffered, wn
Tefuced %o pasy by on the other side, Bumuinity came Iiret,

o one Hhily Inge = Turden o the lncws of n
netisn, Bub thlas vioteed sightenial elrgle 32 our (eolining
uetionsd inoowe nizply Rad tv b= prokam. The omakerr wnd the
Sndustrigiisrts of the Mation crled aloud thit sxivete buslvess

=z pawerions to break it, They txrned, s they hné n Tgh% o turn,

to the Jovenumant, We weaspled ths fluel Yesponeilility of gavernasnt,
after -1l olze hnd Sulled, to apend zoney whon nu cng -elze Und money

1225 4 mpend.
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I alopted, thersfoss, the other wlteruative, 2 onrt
sxide A Go-nothing s m mrit-mmd-gee policy,

At = fivat ssey An our progria we hal %o e3ap the gwizk
splral of defintion, Wnd deciins in the national Lnocze, llaving
Ftop es Shem, we pomi S to reuytoze purcharing power, to rilase
velusy, ant td stere the mntional Lacowe Jpwnrd.

In 1932 g reversed the polloy of the previous
Mlgiatetration. For tho Sirwt time sinns the depr4dnlon yun hud
& GongTess end nno Adminlesyetion i Feshlugtan =hlioh hed the
soursse to provide tha neogepnzy Tesourzas which privte interouts
no lomer hed oy 6o longer Sured to siak,

gkle Gost wonuey. e know in Mavok, 1933, fhet it
youléd =208% momey. ¢ Mew shrt Lt wull poet money for deveral
*eaTE 10 Oone,

The people themmeiven undsz-tool Whnt in 1933, They
understosd 13 in 3534 sHeg they gove the Adminisseation » Zull
sadorssuent of ;u;auoy;.‘ Thay Inov in 1835, sad shes koow in

193¢, Mut the plan 1a working,
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Dovt It us Loz st the 2ot Aune e culd ot get
the-waney by taxes ue Lorrowed Lt, and dncxensed the publie dedt,

Frounidant Hoover's dminlutration fnoransed 4ke sutional
debt in the net a=sruct 3f overs threa billion dalliari Su thrsa
dezreduisn vensw and thevs wnw 315%%e Su shom for Lt, Uy AMmintesration
hes Lnoreased the nntichial debt in the ot maount 37 boit sight
Yilllon dpilars snd there Ln mueh %2 nhow fov it,

Put that flrure of si it Lilllcue out hare on the

pearebonrd ond 1t me tell you thezd the dollazm emat,

- . *Ea' :a_c;ih":d

S

Ovor A Tilllon wadl & half »ont for tlhe giyment of the

Wurld Wur Veternmna' Bomun thie your inwtead of &n 1845, That
paysent 18 now out of the ==y, wul fe 1o lgnger n future nbligation
22 the Jovernment.

A for flie othar elz and & %alf BAYidcas 3¢ she defiztt,
we Sidn't just grend aoney —— nupent it for something. Amries
#of exmething 23y whet v spent — conservation of hunen rassurces
throuwgh O0C cawpe and work reliesf; conwervation of nhtural resourgen

of mter, sodl and forest; BIllicns for segurity ssal » Gatiar 3ife.
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Wnile muny who critisize todny were salling Asmrica mhoys, we seve
invepting in the future of guosion.,

Contruet these sxpendltares and what me 9% for then
with certaln other expenditures of the A=ericoy people in the pears
hotween 1820 snd 1950, During that pariod not morely eight billlins
bis stny mive Lililons ohse 3ut of Awarican posckety mnd were pent
slrosd — 0 Toreign countries where the woney wmm umed for incressing
farelyn wrmamants, for Lulldlng forelgn fuctorise ¢o comsta with
Heg, for Lullding forelpnt rrodel dwellings, swimsine peols mnd
slaugheer hauans, Tor sivine mmplopment oo e forvelgn uneployed—
Zorelon boondamyling, Af you will,

Theat dollare were Just ns pooc American mamey =~
Junt ar bard-earnod — JuEt £ such the vewrsd of our thrift — as
the dollnrs wo havy ppant st Moo pivin/ work to5 the unemployed,
Koot of thywe $oliaru ment obrond are june for good, Thoee billians,
19wt o ue ynder previocus Amlnutn'au_mn. do not ltwl_tuhtho other

tilltonz looned by the Mnited Statws %0 Zovelsn povernments Awsing

and fumedinstely after the fuo,
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1 cuX you the nimple guestion: MNnEntt {¢ been n mownder
investment for ur durine thete pnat three yesrs t3 2oend efpht
illlonn foy dnerloas induxtey, jasrionn forms, aAxericon hosss und
tha onen of snerican oltisens?

T hnvs uned the figtrrs of sipyht tilllcn dollars up
represuctinr the mot incronse in odr astisnal Sett, Iasedintaly
peple will rush into print or run to the mierophene o tell you
that my writhmetic iw all wrong. They will tell you Sint ile
incressy {n the mutlonal dedt Lo tilrtaa Lilllons inntend 2f aizhy,
That iu sechniexlly and worally jusat ne coxreot aec If cozeone wore
s¢ try to mempe you about the condition of your benk by telliny you
of 1t4 1inbilitier :nd ant %elling you of ity nssete,

That in technionlly and morally Just s correct us
telling yau gecd people hare in Pennaylvenia thet none of your
tank depouits o inmursace solleles pov mound,

When you are twld that the United Stases Trenoury has
shirtesn Biilions sore of 1ighlitsies sham 4t had in 1IBI3, you

shotid £iso be told thxe £t has 23X Ballion dollsrz of inoressed

nasetn %7 mot off aruins: thane Iiabiiisies,
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in thrue yeers our et aatlons]l Aoﬁ{hn inorenvod eight
bilidisn dallere. But in $xo yenrs Y the late jnr it Llnoreased an
ok ne twenty-fiva billiem Aolleye. Jisatlonad defeane and *hs
fususe of Ansrico wers involves In 1817, Yntional defensze and the
Zuture pf Aserios wore invelved in 31838, Dua't you brlleve thut
e mevins of Aeerios Bas bean ohsup at that price? It wus moTe
thsn defenze — 4% wmu more then seccué., It med an lnveslasnt in
tha future =¢ Jeriom,

And, inoidentzily, tonizht 42 an amiversery Lo the
affulze of oitr Sovermmant which I wiah to celebrate with you end
tho aserican peopls, I4 &n Cotober firet, and it smarks the end
of & shole ¥esy in wilch thefe hum bees not a elnglie national benk
snilure in *he Unites Staten, It haw besn TLIty-five yesrs wince
that kind of n sezoad hne Dewey eotnbllehsd, Yot and I onn take
thie ooeusfon %o rejoice in hnt segord, I% is proc? that the
progTas has wirked,

Compare the keors bosxd which you have in Piosaburgh

now with tho uwsore beerd «hich yuu hed shen T =i00d here ot sooond

Wane in this fiedd four Yenzo ngo. At that Sime, b2 I drave through
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theae grent vnlleye, T could ten wilo sftey =ile 4f thls greantset
#E3% pnd facTory nrea $n the »orld, a dend penorems of silent blaok
rirugtures end tmokeless stacke, 1 saw idlinsss and hunver instead
of the whirxl of machinery. Today ms I came morth froa Jess Virglnls,
3 may miner opevnting, I found Lustle and 14fe, the hiss 2 stemm,
the ring of ntsel on stesl — the yorring wong of Indusiyy.

vt pow A =rd e to this fooliad fear eout the cruaking
Iond the debt will fmpose upon yaur chilzren and mine. Thia-delt
te tint gulng t> Yu paid By opprecsive $mxation on future generxtisons.
It Ln ao% golngy t2 de psid by tukinr pway tho hard von sxvinpe &2
She prepent ganernllion,.

It §» rolng to Bz 2mid out of an lncrepsed nutisnal tnooma
and Lonronsed individual insume praduced by inorezcing mationsl
sravperity,

The defials of the national povermmens has Semm ateadily
daclinl:ur for thrss yeors mpmining, althouch stpahnlonily, thls yaux
1t 414 not decline, hecauss we -ald the 2amus this yess inatead of

in 1845, Tithout the Bonun the deficit wottld have declined thin yeur,



‘Mha truthk Lo that ve are dolag better then =9 enticivated
in 1933, Tho national inocome hnn gone up Tmater tham we fezed then
14 hupe, Defislse have besw leks thon we expscted., Tressury recelpss
are fnorensing.
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/ The n=ticmul nocae sae thirty-elzht diilions ia 1932,
In 1935 iw wap £ifiy~thran bAlllonw end this year it will bo =ell
over Bixsy R4llluns, I ¢ keegm on rlsimg A% the svessul rats,
xE 1 um cenfiasnt that §% will -~ the receiptn of the Oovernment,
without tmpording any efdldicnal taxen will, wizhin n y2az or twc,
ba suffiolent tc oare for nll ordinary end rTolief expenses ¢f the
Jovernment ~ in 2thir sosde, %o Lidance th0 anmuel puldget,

Tie Sovermuren? of this gresut letian, solvsnt, sound in

oyehdd 4, iz comting shraugd o orisic am gruvy as sar =ithHT Javing
hucrifioed kewrfoen demgorasy or the ilesls of Auericen 1ife,

ML T T



