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countiry wzs open

8. Proclamations ,clogine them in whole or in part had been

atruction of our finsneizl and economic fabric.

my proclamation and broadening my powers S0

that it became possible in view of the reguirement of time to

banks their functions to take care of the distribution of food
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L E oy
will esk is this—why are 11 the banks

ot to be reopened at th me time: The answer is simple.
Your Government does not intend that the history of the past few

yvears chall be repesated. Ve do not want and will not have enother

of' ban ilures.

As & result we start tomorrow, Monday, with the opening of banks
nt twelve federel Reserve bank cities—tho jch on first
examinetion by the Treasur; ve alrezady been found to be all right.
Thi i11 be followed Tuesd vy the resurption of all edhes
‘unctions by banks slready foun 5 be sound in citis here there e
recognized clearing houses. That means sbout 250 cities of the
United States.

On | .y and succt lays banks in smsller plsces all
hrough the country will resume business, jeect, © ourse, to the
Government's physicel ability to con - It is
necessary that the reopeni of banks b end oVer eriod in
ord to permit the bankes to make aspplications for necessary losans,
to obtain currency needed to meet their reguirements and to enable

the Government to maeke common sense check ups.
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Let ke it clear to you G 1 our pes not open the
irst day yo re by in believing that it will
not open. A ban f the subsequent days is
in exactly t me status ac bank that opens tomorrow.

I that n orrying about St anks
bers of the I al Reserve System. T 1ks can and will

membe end fr
i ese 81 te D S
ourse &8s the nationzl ks cept that »t their licenses to
rom t stat 8, and t sunthoriti
have been asked by the Secretsry of tl ood

banks to open up on the same schedule

no prophet to tell you that when

. o 3 - P o + s R b o ol R < s S,
the find t they can get ¥ money-—that they can get it
then the ant it for imate purposes-——the phantom of

11 soon be laid.
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ere it will be 'ely taken care of and where they can use it
conveniently at an; ne. I can sure you that it is =2 safer

to keep your money in a reopened bank than under the mattress.

su a relia system. 4
r
t essenti accomplishment of the new le tion

is that it makes it for banks more readily to convert
their assets into cash than s the case belfore. ore liberal
rovision hes en made for banks to borrow on e SE sets &t
the ileserve Banks and more liberal provision has also been made
for issuing currency on the security of these good ¢ This
currency is not fist currency. Tt is issued only on adeguate
security-—and every good bank has an abundance of such security.

One more point before I close. There will be, of course,
some banks unzble to reopen without being reorganized.
law allows Government to asgsist in making these reorganizstions

iuiekly and effectively and even sllows the Government to

a part of new capital which maey be reguired.



TEACHING THE NEW YORK STATE HISTORY STANDARDS

FRANKLIN D. ROOSEVELT

PRESIDENTIAL LIBRARY and MUSEUM

I hope you can see from this elemental recital
of what your government is doing that there is nothing
complex, or radical in the process.

ng situation. Some of our
bankers had shown themselves elther incompetent or
dishonest in their handling of the people's funds.
They had used the money entrusted to them in specula-
tions and unwise loans. This was of course not true in
the vast majority of our bamnks but it was true in
enough of them to shock the people for a time into a
sense of insecurity and to put them into a frame of
mind where they did not differentiate, but seemed to
assume that the acts of a comparative few had tainted
them all. It was the Government's job to stralighten
out this situation and do it as quickly as possible --
and the job is being performed.

I do not promise you that every bank will be
reopened or that individual losses will not be suffered,
but there will be no losses that possibly could be
avoided; and there would hawve been more and greater
losses had we continued to drift. I can even promise
you salvation for some at least of the sorely pressed
banks. We shall be engaged not merely in reopening
sound banks but in the creation of sound banks through

reorganization.
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It has been wonderful to me to catch the
note of confidence from all over the country.
I can never be sufficiently grateful to the people

for the loval support they have given me in their

course, even thouch all our processes may not have

After all there is an element in the re-
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ad justment of our
then currency, more important than gold, and that
is the confidence of the people. Confidence and
courage are the essentials of success in carrying

out our plan. You people must have falth; you must

not be stampeded by rumors or guesses. Let us
unite in banishing fear. We have provided the

machinery to restore our financial system; 1t is

up to vou to support and mak
Together we cannot fa:
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